
 

Page 1 

o3 Thematic Opportunities Portfolio 
Monthly Newsletter – April 2023 

Dear Investor, 

In continuation with the last month newsletter, where we highlighted the success of Aero India show and how the Thematic 
Opportunities Portfolio is positioned to capture this opportunity, there has been some significant order inflows for the listed defense 
companies and defense sector update from the Government of India in the month of March 2023. We are highlighting some of them 
to showcase the potential for the Indian Defense sector in the next 3 – 5 years.  

➢ Indian Defense manufacturing sector to cross USD 25 Bn by 2025 with an export potential of USD 5 Bn.  
➢ Priority procurement from domestic industries to continue – with 68% value to come from the domestic industry for FY2023 

compared to 58% in FY2021, government is taking it to 75% without linking this to budget. This would give further impetus 
to domestic defense manufacturers along with MSME industries.  

➢ Increase in indigenization lists – there are more than 400 items through new four indigenization lists. The first 2 lists are for 
a span of 4 years each, while the third and fourth are for a time span of 5 and 10 years respectively. Through this initiative, 
India Defense manufacturing sector can get an additional opportunity of INR 4 – 5 Tn over the next 4 – 5 years.  

➢ Indian Defense exports for FY2023 stood at INR 159 Bn – a ten times increase in 6 years. The thrust to increase exports to 
continue with more products getting added to the export list.    

➢ The armed forces have given orders worth INR 43 Bn to Bharat Electronics (a part of TOP portfolio), INR 82 Bn to Bharat 
Dynamics, INR 98 Bn to Cochin Shipyard and INR 35 Bn to Garden Reach in the last week of March 2023. The order book of 
nearly all the companies is nearly 3x – 5x of the annual revenues.  

➢ The expenditure on defense procurement from foreign sources has reduced from 46% to 36% in the last 4 years.  
➢ Development of two defense industrial corridors to speed up – they are getting developed in Uttar Pradesh and Tamil Nadu. 

o The nodal agency for Uttar Pradesh Defense Industrial Corridor has signed 69 MoUs with potential investment of 
INR 106 Bn. Actual investment of INR 18 Bn has already been made.  

o The nodal agency for Tamil Nadu Defense Industrial Corridor has signed MoUs with potential investment of INR 
114 Bn.  Actual investment of INR 32 Bn has already been made.  

➢ Launch of Innovations for Defense Excellence scheme involving startups and MSMEs.  

Monthly Updates: 

GST collection for March 2023 is at INR 1.60 Tn. This is a growth of 13% versus March 2022 (INR 1.42 Tn). The total gross collection for 
FY2022-2023 stood at INR 18.1 Tn with an average monthly collection of INR 1.51 Tn. The gross revenues for the full year were higher 
by 22%. The average monthly collection rate during the four quarters was: 

➢ Q1FY23 – INR 1.51 Tn 
➢ Q2FY23 – INR 1.46 Tn 
➢ Q3FY23 – INR 1.49 Tn 
➢ Q4FY23 – INR 1.55 Tn   

Portfolio Changes: 

There are no changes in the portfolio as we believe that the portfolio is well placed to benefit from the current environment.  

Priyank Chandra 

Portfolio Manager 

@priyankschandra 

Thematic Opportunities Snapshot 

Characteristic Return on Capital 
Expected Earnings 

Growth (FY22-FY24) 
Avg. Market Cap 

(INR Bn) 
Price Earnings Ratio 

(FY24) 

TOP 18.96% 36.10% 1,096 32.20 

Nifty 500* 20.05% 15.67% 483 17.29 

Data Source: Bloomberg & Ace Equity; Data as of 31st March 2023, Forward PE of Index calculated based on eps growth from Bloomberg & current price 

from NSE site. *Benchmark is Nifty 500. The portfolio is spread across different market capitalization, hence Nifty 500 is chosen as benchmark. 

Performance as on 31st March 2023 

Period TOP Nifty 500 

1 Month -1.48% 0.27% 

3 Months -5.45% -5.77% 

Since Inception (16/11/2022) -6.44% -7.24% 
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Disclaimer and Confidentiality Clause: 

The information contained in this Document is selective and is subject to updates, expansions, revisions and amendments. It does not purport to contain 

all the information that the recipients may require. o3 Securities Private Limited (“o3 Securities”) does not accept any obligation to provide recipients 

with access to any additional information or to correct any inaccuracies, which may become apparent. Neither o3 Securities, nor any affiliated bodies 

corporate, Directors, shareholders, managers, employees or agents of any of them, makes any representation or warranty, express or implied, as to 

the accuracy, reasonableness or completeness of the information contained in the Document. 

All such parties and entities expressly disclaim any and all liability whether arising out of any information contained in, or errors in or omissions from, 

this Document or the recipients’ use of this Document. Accordingly, recipients are advised to independently conduct their own evaluation and analysis 

of the information contained in the document and should also seek their own professional advice. Neither o3 Securities nor its Directors, employees, 

agents or representatives shall be liable for any damages whatsoever, whether direct or indirect, incidental, special or consequential, including lost 

revenue or lost profits that may arise from or in connection with the use of the information. 

This Document is confidential and is meant for the use of only the persons to whom it is issued. This Document, or any part of it, may not be copied or 

distributed by the recipient to third parties (other than in confidence to the recipients’ professional advisors). Recipients of this document shall not be 

deemed to be clients of o3 Securities and accordingly, o3 Securities shall not be liable to provide such recipients with the protection afforded to its own 

clients or any advice in relation to any transaction or arrangement referred to herein. The performance related information provided here is not verified 

by SEBI nor has SEBI certified the accuracy or adequacy of the contents of this Document. 

 o3 Securities Private Limited is registered with SEBI as Portfolio Manager under SEBI (Portfolio Managers) Regulations, 1993. This Document is for 

information purpose only None of the material on this document and/or on website is intended to be a recommendation to buy or sell any financial 

product including distribution, an endorsement, an investment advice, an offer to buy or sell or the solicitation of an offer to buy or sell any securities/ 

schemes or any other financial products/investment products (collectively “Products”). None of the material on this document and/or on website is 

intended to be tax advice. 

Any use of the information contained herein for investment related decisions by the Investors/ Recipients is at their sole discretion & risk. 

Investments in Products are subject to market risks, various micro and macro factors and forces affecting the capital markets and include price 

fluctuation risks. There is no assurance or guarantee/ warranty that the objectives of any of the Products will be achieved. The investments may not be 

suited to all categories of Investors/ Recipients. Investors/ Recipients must make their own investment decisions based on their own specific investment 

objectives, their financial position and using such independent professional advisors, as they believe necessary, before investing in such Products. While 

o3 Securities Private Limited shall endeavour to update on a reasonable basis the information disclosed here, o3 Securities Private Limited does not 

undertake to update such information to reflect the impact of circumstances or events, including regulatory or compliance changes that arise after the 

date of these disclosures. Past Performance is not indicative of future returns. 

This document is strictly confidential and meant for private & restricted circulation only and should not at any point of time be construed to be an 

invitation for subscribing to o3 Thematic Opportunities Portfolio. This document may not be reproduced or redistributed to any other person. The 

document is solely for the understanding of intended recipient and if you are not the intended recipient, you are hereby notified that any use, 

distribution, reproduction or any action taken or omitted to be taken in reliance upon the same is prohibited and may be unlawful. This document has 

neither been approved nor disapproved by SEBI nor has SEBI certified the accuracy or adequacy of the contents of this Document. This document is not 

for public distribution. 


